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AN ACT RATIONALIZING THE TAXES IMPOSED ON NON-LIFE INSURANCE POLICIES, 
AMENDING FOR THIS PURPOSE SECTIONS 108,123,184, AND 185 OF THE NATIONAL 

INTERNAL REVENUE CODE OF 1997, AS AMENDED

EXPLANATORY NOTE

Water-logged vehicles, homes swallowed by the earth, valuables blown over and 
washed away - these are scenes from the various calamities experienced by Filipinos over 
the past years.

From Ondoy in Metro Manila to the 7.2 magnitude earthquake in Bohol and super­
typhoon Yolanda in Leyte, what Filipino families had spent decades working for was taken 
away and families without the protection of insurance had no recourse but to begin again 
from scratch.

Non-life insurance policies in the Philippines bear a value-added tax (VAT) of 12% 
amongst an array of other taxes, such as documentary stamps, fire service and local 
government taxes bringing the total tax burden to 27.2% per policy. In comparison, life 
insurance policies carry only 2% VAT after enjoying a 5% reduction thanks to RA 10001.

The prohibitively high taxation rates on non-life insurance have caused Filipino 
consumers and businesses alike to shy away from this key necessity, placing their hard- 
earned investments at risk in our disaster-prone nation.

In order to empower our citizens and local businesses to protect hard earned assets 
and encourage more Filipinos to think long-term, we must pursue the reduction of taxes for 
non-life insurance policies in the country.

What's more, as the Philippines enters the ASEAN Integrated Economic Zone, we 
have a responsibility to strengthen local industries, including our insurance sector who will 
be contending with foreign competitors who offer non-life insurance policies at 0.4-7% VAT.

This measure will not only safeguard the valued possessions of our hardworking 
countrymen; it won't Just shield businesses from the risk of failure after catastrophes












